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Dear Sir or Madam, 

Consultation Paper: Revised operating procedures for reviewing corporate 

reporting 

Deloitte LLP is pleased to respond to the FRC Consultation Paper: Revised operating procedures for 

reviewing corporate reporting.  

Deloitte is supportive of balanced and proportionate measures which aim to increase the quality and 

transparency of financial reporting.  We acknowledge that questions have been raised in response to the 

recent economic crisis concerning the trustworthiness of corporate reporting and that an appropriate 

response is necessary to restore this trust.  This response is something that requires a coordinated effort 

from all constituents of the financial reporting community, including preparers, auditors and regulators.   

The FRC’s proposals largely seek to codify changes to the Conduct Committee’s operating procedures 

that have already evolved organically as part of this process.  The use of Committee references rather 

than the issuance of a press notice is a practice that has taken place for several years.  Additionally, the 

Committee published in its 2013 Annual Report the names of companies that had published Committee 

references in the year under review, although we note that companies were given the chance to object to 

this and one did ask for their name to be withheld. 

In responding to questions about any report that are referred to the Committee, it is important that a 

constructive dialogue is maintained between the parties involved.  We note that the Committee prefers to 

work constructively with boards and has never had occasion to apply to the court in relation to any 

company’s annual report.  As part of this constructive dialogue, we agree that any information included by 

an entity in a published report which relates to discussions with the Committee should be agreed on by 

both parties. 

Having reviewed the FRC’s proposals, we believe that they are consistent with the objectives of the FRC 
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in general and the Conduct Committee in particular.  On this basis, we agree that they are an appropriate 

response to the current situation. 

In addition to our comments above, we have set out our responses to the questions raised in the 

consultation in the Appendix to this letter. 

We would be happy to discuss our letter and the draft proposals with you.  If you have any questions, 
please contact me on 0207 007 0884 or vepoole@deloitte.co.uk. 

 

Yours faithfully 

 

Veronica Poole 

National Head of Accounting and Corporate Reporting 

Deloitte LLP  
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Appendix 

Responses to detailed questions 

Question 1 Do you support the description of the Committee reference and the proposals in 

paragraphs 67 and 68 ? 

We agree that the proposed amendments appropriately codify the Committee’s established practices 

regarding the inclusion by entities of references to discussions with the Committee in their reports. 

Question 2 Do you support our proposal to identify companies who have published a 

Committee reference in the Committee’s next annual report ? 

We agree that the proposed amendment to paragraph 69 will increase transparency regarding the 

committee’s activities and contribute to the FRC’s mission of promoting quality financial reporting. 


